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IN THE MATTER OF THE COMMISSION’S DOCKET NO. E-00000J-14-0023
INVESTIGATION OF VALUE AND COST OF
DISTRIBUTED GENERATION. PROCEDURAL ORDER
(Sets Procedural Conference Regarding
Evidentiary Hearing)
BY THE COMMISSION:

On December 3, 2013, the Arizona Corporation Commission (“Commission™) issued Decision
No. 74202 in Docket No. E-01345A-13-0248. As part of that Decision, the Commission ordered that
a generic docket be opened on net metering (“NM”) issues, and that workshops would be held with all
stakeholders to help inform future Commission policy on the value that distributed generation (“DG”)

installations bring to the grid.! The Commission further ordered that:

[TThe workshops shall investigate the currently non-monetized benefits of DG with the
goal of developing a methodology for assigning DG values, because the NM cost-shift
issue will be faced by all Arizona electric utilities as the penetration level of DG
increases in each of the companies’ individual service territories. The workshops shall
be based upon the Commission’s determination of the presence of a cost shift from DG
customers to non DG residential customers, and shall provide for the Commission’s
future full consideration of the net metering cost shift issue, the development of a
method(s) by which the value of DG can be considered in balancing the public interest,
and the evaluation of the role and value of the electric grid as it relates to rooftop solar,
other forms of distributed generation, and customer-sited technology generally. In a
future Commission/Staff Open Meeting the Commission may give Staff further
direction on the content and process of the workshops.

Decision No. 74202 at 30.

On January 24, 2014, the Commission opened the above captioned generic docket.

On January 27, 2014, the Commission’s Utilities Division (“Staff) filed a memorandum in this
docket. In that filing, Staff listed categories of DG values and costs, and requested that interested

parties provide written comments as to their relevance and significance. Staff also solicited

! Decision No. 74202 at 30. |
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DOCKET NO. E-00000J-14-0023

recommendations on other DG-related issues that should be considered in this docket, and solicited
substantive comments regarding the process and methodology for assigning monetary values to DG
costs and values.

The following entities have filed comments: First Solar; Arizona Public Service Company
(“APS”); The Alliance for Solar Choice (“TASC”); Natural Power and Energy; Tucson Electric Power
Company; UNS Electric, Inc.; the Residential Utility Consumer Office; Southwestern Power Group II,
LLC; Grand Canyon State Electric Cooperative Association; The Vote Solar Initiative; Western
Resource Advocates; Solar Energy Industries Association; Interstate Renewable Energy Council, Inc.;
Edison Electric Institute; Clean Power Arizona; Crossborder Energy; Freeport-McMoran Copper &
Gold, Inc. (“Freeport-McMoran”); Arizonans for Electric Choice and Competition ("AECC”); Terry
Finefrock; Natural Resources Defense Council; SolarCity Corporation; Sunrun, Inc.; Patti Howard;
Arizona Solar Deployment Alliance (“ASDA”); Arizona Solar Energy Industries Association; and the
Arizona Municipal Power Users’ Association.

Letters to the docket have been filed by Commissioners Bob Stump and Susan Bitter Smith.

Parties granted intervention in this docket include TASC, Clean Power Arizona,? Freeport-
McMoran, and AECC.

On May 7, and June 20, 2014, workshops were held in this docket as Special Open Meetings
of the Commission.

On October 20, 2014, at its regularly scheduled Open Meeting, in considering Docket No. E-
01345A-13-0248, the Commigsion ordered that an evidentiary hearing on cost of service issues related
to APS’s provision of service to DG and non-DG customers, and the value and cost of DG be held in
this generic docket.

On October 23, 2015, ASDA filed its Application for Leave to Intervene.

A procedural conference should be scheduled for the purpose of allowing interested parties to
discuss procedural matters related to the evidentiary hearing ordered in this docket. Attendees should
be prepared to discuss appropriate public notice of this docket, the evidence that should be provided,

sponsoring witnesses, timeframes for the provision of documentation in preparation for the evidentiary

2 Dillon Holmes has been authorized to represent Clean Power Arizona pursuant to Arizona Supreme Court Rule 31(d)(28).
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DOCKET NO. E-00000J-14-0023

proceeding, and appropriate means for making the evidentiary record produced through this generic
hearing process available to specific ratemaking proceedings.

IT IS THEREFORE ORDERED that a procedural conference in the above-captioned matter
is hereby scheduled to commence on November 4, 2015, at 10:00 a.m., or as soon thereafter as
practicable, at the Commission’s offices, 1200 West Washington Street, Hearing Room No. 1,
Phoenix, Arizona 85007, for the purpose of allowing interested parties to discuss procedural matters
related to the evidentiary hearing ordered in this docket. Attendees shall be prepared to discuss
appropriate public notice of this docket, the evidence that should be provided, sponsoring witnesses,
timeframes for the provision of documentation in preparation for the evidentiary proceeding, and
appropriate means for making the evidentiary record produced through this generic hearing process
available to specific ratemaking proceedings.

IT IS FURTHER ORDERED that all parties must comply with Arizona Supreme Court Rules
31, 38, and 42 and A.R.S. § 40-243 with respect to the practice of law and admission pro hac vice.

IT IS FURTHER ORDERED that the Presiding Administrative Law Judge may rescind, alter,
amend, or waive any portion of this Procedural Order either by subsequent Procedural Order or by

ruling at hearing.

DATED this & g day of October, 2015.

TEENZ AN -
ASSISTANT CHIEF ADMINISTRATIVE LAW JUDGE

Copigs of\\&he foregoing mailed/delivered
this “day of October, 2015 to:

Dillon Holmes

CLEAN POWER ARIZONA
9635 N. 7 Street, #47520
Phoenix, AZ 85068

C. Webb Crocket

Patrick J. Black

FENNEMORE CRAIG, P.C.

2394 East Camelback Road, Suite 600
Phoenix, AZ 85016-3429 ‘

Attorneys for Freeport-McMoran and AECC
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Court S. Rich

ROSE LAW GROUP, PC

7144 e. Stetson Dr., Suite 300

Scottsdale, AZ 85251

Attorneys for The Alliance for Solar Choice

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

Thomas Broderick, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

COASH & COASH, INC.

Court Reporting, Video and Videoconferencing
1802 North 7" Street

Phoenix, AZ 85006

PARTIES TO DOCKET NO. E-01345A-13-0248

Thomas Loquvam

PINNACLE WEST CAPITAL
CORPORATION

400 N. 5t Street, MS 8695

Phoenix, AZ 85004

Attorneys for Arizona Public Service
Company

Lewis M. Levenson
1308 East Cedar Lane
Payson, AZ 85541

John Wallace

GRAND CANYON STATE ELECTRIC
COOPERATIVE ASSOCIATION, INC.
2210 S. Priest Drive

Tempe, AZ 85282

Garry D. Hays

LAW OFFICES OF GARRY D. HAYS, PC
1702 E. Highland Avenue, Suite 204
Phoenix, AZ 85016

Attorney for Arizona Solar Deployment
Alliance

DOCKET NO. E-00000J-14-0023

Greg Patterson

MUNGER CHADWICK

916 West Adams, Suite 3

Phoenix, AZ 85007

Attorneys for Arizona Competitive Power
Alliance

Patty Ihle
304 E. Cedar Mill Road
Star Valley, AZ 85541

Michael Patten

Jason Gellman

SNELL & WILMER

400 E. Van Buren, Suite 1900

Phoenix, AZ 85004-2202

Attorneys for Tucson Electric Power Company
and UNS Electric, Inc.

Bradley S. Carroll

TUCSON ELECTRIC POWER COMPANY
88 East Broadway Blvd. MS HQE910

P.O. Box 711

Tucson, AZ 85701
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Daniel W. Pozefsky

Chief Counsel

RESIDENTIAL UTILITY CONSUMER
OFFICE

1110 W. Washington, Suite 220
Phoenix, AZ 85007

Anne Smart, Executive Director

THE ALLIANCE FOR SOLAR CHOICE
45 Fremont Street, 32" Floor

San Francisco, CA 94105

Court S. Rich

ROSE LAW GROUP, PC

7144 E. Stetson Dr., Suite 300

Scottsdale, AZ 85251

Attorneys for The Alliance for Solar Choice

Todd G. Glass

WILSON SONSINI GOODRICH & ROSATI,
PC

701 Fifth Avenue, Suite 5100

Seattle, WA 98104
Attorneys for Solar
Association

Energy Industries

Hugh L. Hallman

HALLMAN & AFFILIATES, PC

2011 N. Campo Alegre Road, Suite 100
Tempe, AZ 85281

Attorney for Sunrun, Inc., and William Mundell
and Renz Jennings

David P. Brooks

BROOKS & AFFILIATES, PC

1515 N. Greenfield Road

Mesa, AZ 85205

Attorneys for Sunrun, Inc., and William
Mundell and Renz Jennings

Giancarlo G. Estrada

Kamper, Estrada and Simmons, LLP

3030 N. 3™ St., Suite 770

Phoenix, AZ 85012

Attorneys for the Interstate Renewable Energy
Council

and Solar Energy Industries Association

Timothy M. Hogan

ARIZONA CENTER FOR LAW IN THE
PUBLIC INTEREST

514 West Roosevelt

Phoenix, AZ 85003

Attorneys for Western Resource Advocates
and the Vote Solar Initiative

DOCKET NO. E-00000J-14-0023

Mark Holohan, Chairman

ARIZONA SOLAR ENERGY INDUSTRIES
ASSOCIATION

2122 W. Lone Cactus Drive, Suite 2

Phoenix, AZ 85027

W.R. Hansen, President

SUN CITY WEST PROPERTY OWNERS
AND RESIDENTS ASSOCIATION

13815 W. Camino del Sol

Sun City West, AZ 85375

Erica M. Schroeder

Tim Lindl

Kevin Fox

KEYES, FOX & WIEDMAN, LLP
436 14" Street, Suite 1305
Oakland, CA 84612

David Berry

WESTERN RESOURCE ADVOCATES
P.O. Box 1064

Scottsdale, AZ 85252-1064

Albert Gervenack
14751 W. Buttonwood Drive
Sun City West, AZ 85375

Kristin Mayes

3030 N. 3™ St., Suite 200

Phoenix, AZ 85012

Attorneys for the Solar Energy Industries
Association

Meghan H. Grabel

OSBORN MALEDON, PA

2929 N. Central Ave., Suite 2100
Phoenix, AZ 85012

Attorneys for Arizona Investment Council

Gary Yaquinto, President & CEO
ARIZONA INVESTMENT COUNCIL
2100 N. Central Ave., Suite 210
Phoenix, AZ 85004
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By: ‘ & \ ‘
Tammy Velgrde
Assistant to Feena Jibilian




